HONG KONG INVESTMENT FUNDS ASSOCIATION
Grass retail sales by Hong Kong Investars (2006) (in USSM) '

January February March May June Sub-Total %
International Equity 2838 24.98 33.18 54.52 26.14 196.31 140%
|Asia Regional (excl. Japan) 125.12 118.10 163.93 274.85 9821 103455 7.37%
sia Regional (incl. Japan) 22039 14331 83.53 86.64 37.27 639.28 455%
{Greater China Region® 234.13 23433 234.56 330,53 301.08 1,708.57 12.16%
Japan 57134 242.07 136.63 106.21 95.18 1,255.52 8.94%
[Flong Kong 436 581 9.38 18.83 9.74 5675 0.46%
sian Single Market” (nox Japan/ non HK) 23276 164.63 147.59 196.02 93.73 1,026.84 7.31%
[European Regional Market* 10435 121.73 195.48 21220 8281 392.04 6.35%
[European Single Market 186 671 8.60 9.49 264 43.72 0.31%
orth American Equity 16.91 928 1331 939 3.96 59.35 042%
[Emerging Markets® 39023 57231 1,000.91 62342 170.84 3,265.96 23.25%
Sector Funds® 271.90 276.82 148.21 317.97 115.82 1,362.48 9.70%
IREITs-related” 1.53 1.99 2.93 4.02 1.52 14.36 0.11%
IBalanced/Managed Funds 5125 61.48 7945 7018 4715 373.47 2.66%
Global Bond® 54.21 59.56 96.33 87.09 41.89 42121 3.00%
on-Gilobal Bond 121.56 172,51 8126 667.39 £75%
[US Bond : ! . ; .
[Evrope Bond
lAsia Bond
[Emerging Markets Bond : ’ . i
onev Market Funds/Liquidity Funds 73.53 65.92 12320 521.55 3.71%
iGuaranteed Funds 592 0.00 0.04 0.00 598 0.04%
[Equity Index Funds® 47.80 32.64 3173 44.68 2237 202.14 L44%
[Fund of Funds'"® (Traditional Long-only product) 37.29 3521 4215 2731 RT3 26.15 206.84 147%
[Hedge Funds 0.32 0.2l 0.52 1.47 0.56 0.00 3.08 0.02%
[Other Funds"* 32.09 14.91 13.91 .57 12.99 5.44 37.91 0.63%
Total 2,627.23 2,364.57 2,709.55 2,300.87 2,702.78 1,340.60 14.045.60 100.00%
July August eptember QOctober November. D b Sub-Total Total %.
Baquity 27.26 27.93 3186 52.99 138.07, 392.82 589.13 2.42%
sia Regional (excl. Japan) 103.39 112.70 102.48 98.47 20151 793.39 1,827.94 7.51%
sia Regional (incl. Japan) 44.68 43.61 3741 24.15 19.67] . 152.04 821.32 3.37%
[Greater China Region® - 209.16 179.57 166.46 17117 469.68 168235 | 3,390.92 13.93%
Tapan 76.09 56.56 3744 3562 82.17 308.67 |  1,563.99 643%
lHong Kong 11.32 9.17 4.98 4.59 9.40) 48.27 105.02 0.43%
|asian Single Market* (non Japan/ non HK) 9143 71.40 60.24 87.39 218.11 799.46 1,826.30 7.50%
[European Regional Market" 99.53 86.08 83.33 91.49 133.57 59100 1,483.04 6.09%
[Europenn Single Market 245 1.32 1.06 2.46 231 1213 53.85 0.23%
orth American Equity 4.50 442 3.76 14.10 76.37) 109.61 168.96 2.69%
(Emerging Markets® 167.09 176.31 123.47 92.46 186.80 Loost4 | 427010 17.55%
[Sector Funds® 121.46 12941 222.08 192.31 279.88 LU784 | 248032 10.19%
REITs-related’ 162 36.05 50.60 61.39 82.02 309.49 324.35 133%
[Balanced/Managed Funds 7231 80.75 94.92 83.14 105.74 500.19 873.66 3.59%
{Global Bond 5251 69.61 80.02 76.12 120.90 482.63 903.84 3.71%
on-Global Bond . . 5 TR . 667.39 274%
[US Bond 23.68 22.62 36.58 58.28 7226 3730 250.72 250.72 1.63%
[Europe Bond 8.89 6.61 10.07 17.13 1360 929 65.59 65.59 0.27%
|Asia Bond 4.81 7.42 16.95 1170 13.73 12.36 6697 66.97 0.28%
[Emerging Markets Bond 1679 55.72 10122 151.68 362,77 17542 863.60 863.60 3.55%
foney Market Funds/Liquidity Funds 61.87 55.60 3738 70.13 95.88 65.57 386.43 907.98 273%
IGuaranteed Funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5.98 0.02%
[Equity Index Funds® 1393 1573 1155 6.85 15.57 9.11 72.74 27488 113%
[Fund of Funds® (Traditional Long-only produet) 1274 24.16 30.70 4937 51.86 37.88 20671 A13.55 1.70%
[Fledge Funds L2 143 0.12 023 039 0.16 345 553 0.03%
sther Funds'® 833 4.61 631 482 9.06 853 41.96 129.87 0.53%
Total 1,236.96 1,27879 135099 143793 2,761.32 2,207.19 T0,293.20 | 24,338.80 | 100.00%)
Notes:
(1)  This report covers transactions that are conducted through one of the following channels:

2 Retail banks (ultimate investors are HK residents, even if registrations are made under a nominee company with an overseas address.)
b. IFAs, insurance companies - cover both lump sum investment and unit-linked products based on end clients.
¢. Direct clients with a HK registered address.

Non-Retail (institutional) funds are EXCLUDED from the report as the report aims to capture retail transactions only.
For instance, sales derived from APIFs for ORSO/MPF schemes' investment are excluded.

(2)  Greater China Region - this includes funds that are investing in any 2 of the following markets: (2) China, (b) HK & (c) Taiwan

(3)  Asian Single Market - non Japan, non Hong Kong - includes Australia, Korea, India, Indonesia, Malaysia, Philippines, Singapore, Taiwan and Thailand.

(4)  Buropean Regional Market - excluding Eastern Europe which is classified under the Emerging Markets category.

(5)  Emerging Markets - includes Brazil, Russia, India, China, Eastern Europe, Latin America and Global Emerging Markets.

(6) Sector Funds - includes global sector and country sector Funds (e.g. Japan Technology Fund).

(1) REITs-related funds - including funds which are authorised under the "SFC Code on Unit Trusts and Mutual Funds", but NOT for those which are authorised under the "SFC Code on REITs". The "reits-related funds" category has been added to the report since July 2005.

(8)  Equity Index Funds - includes index funds such as "china index fund", "hang seng index fund”, or "europe index fund", etc.

(9)  Fund of Funds - the key criterion to categorise a fund under "fund of funds" is the fund's structure. ~ For example, if a global bond fund or a global balanced fund is structured as a fund of funds, it will be categorised under "fund of funds" and not under "global bond funds" or
"balanced/managed funds".

(10)  Others - including leveraged funds.

Source: Hong Kong Investment Funds Association Sales & Redemptions Survey. For further information please contact HKIFA, Telephone: 25379912 Fax: 28778827



HONG KONG INVESTMENT FUNDS ASSOCIATION
Gross retail redemption by Hong Kong Investors (2006) (in USSM) *

[TYPE OF FUND January February March Apri May June Sub-Total %
[laterational Equity 41.99 2327 42.57 21.95 2701 14.22 171.01 1.62%
sia Regionat (excl. Japan) 270.39 160.19 163.45 148,08 139.85 97.25 979.21 9.27%
|Asia Regional (incl. Tapan) 9573 5340 82.95 125.55 86.52 3197 47612 451%
iGireater China Region® 116.99 13161 132.64 184.34 143.16 91.93 300.67 7.58%
apan 176.48 88.86 96.72 110.75 120.92 5123 64496 611%
[Hong Kong 39.00 33.00 3458 20.01 10.85 486 142.30 135%
|asian Single Market® (non Japan/ non HK) 193.54 13137 138.77 16167 186.49 106,61 918.45 8.69%
[European Regional Market 70.50 63.94 75.81 5113 93.66 69.17 12421 £02%
[Buropean Single Market 262 1.56 235 285 586 442 19.66 019%
orth American Equity 2783 18.55 3147 24.77 17.61 9.57 12980 123%
[Emerging Markets® 203.04 165.68 175.94 336.43 295.66 132.70 1,309.45 12.40%
Sector Funds® 155.83 105.19 11751 27646 164.45 70.23 889.67 5.42%
[REITs-retated” 19.52 21.26 14.05 1079 10.23 435 20.20 0.76%
[Balanced/Managed Funds 128.94 88.07 75.37 56.94 69.09 40.15 158.56 £.34%
(Global Bond® 3883 40.32 39.77 44.76 65.29 5928 288.25 2.73%
on-Gobal Bond 100.57 . 567.26
[US Bond . - - : :
[Europe Bond
sia Bond
Emerging Markets Bond : =" 2 . .
Money Market Funds/Liquidity Fuuds 70.82 50.12 5273 74.55 ! 41497 | 3.93%
(Guaranteed Funds” 96.88 83.70 358.05 514.33 186.39 8126 1,320.61 12.50%
[Equity Index Funds'® 107.84 46.77 51.55 37.97 27.27 10.95 28235 2.67%
[Fund of Funds'' (Traditional Long-onty product) 2052 20,82 1861 1158 17.81 11.80 10814 0.96%
[Hedge Funds 7.70 9.64 2.85 2.64 228 0.78 25.89 0.25%

ther Funds'® 2974 33.74 22.40 18.76 9.89 412 118.65 L12%
Total 2,015.30 1476.44 1,845.57 2,317.83 1.840.96 1,067.27 10,563.39
(TYPE OF FUND July August eptember QOctober Vi D Sub-Total Total %
International Equity 15.00 24.16 23.63 42.24 4145 3779 18427 35528 173%
sia Regional (excl. Japan) 5543 85.93 120.05 166.85 242.13 15721 827.60 1,806.81 8.80%
sia Regional (incl. Japan) 28.61 3507 38.04 54.77 102.65 88.49 347.63 823.75 £01%
[Greater China Rr:gion2 83.46 121.62 181.70 209.91 29761 220.91 L115.21 1,915.88 9.33%
Tapan 3025 44.90 4232 62.65 84.59 86.46 35117 996.13 £85%
[Hong Kong 11.33 18.37 16.46 2081 19.04 7.93 9$3.94 236.24 L15%
[Asian Single Market' (non Japan/ nen HK) 36.15 67.52 103.4] 136.97 197.73 17821 719.99 1,638.44 7.98%
[European Regional Market 4121 82.92 81.09 96.45 168.77 137.00 607.44 103165 5.02%
[European Single Market 271 1.56 2.61 276 8.11 4.09 21.84 41.50 0.20%
orth American Equity 779 1273 9.17 11.77 17.97 12.96 72.39 202.19 0.98%
[Emerging. Markets® 7782 172.94 162.77 33723 488.97 412.78 1,652.51 2,961.96 H.43%
iSector Funds® 65.62 88.37 86.16 114.03 194.63 182.59 73140 1,621.07 7.90%
[REITs-related” 16.90 13.70 7.92 6.08 8.99 382 57.41 137.61 0.67%
[Batanced/Managed Funds 39.65 51.60 54.82 67.55 9582 7749 386.93 845,49 £12%
(Global Bond : 3932 38.14 38,12 3838 67.57 47.54 269.07 557.32 271%
ou-Glabal Bond TR T _ o - F g 567.26 276%
[US Bond 19.05 2145 1928 3224 24.80 132.29 132.29 0.64%
IEurope Bond 10.18 5222 13.86 6.36 2077 8.85 11224 224 0.55%
sia Bond 36.97 1549 1832 1474 14.65 10.99 11116 HLI6 0.54%
[Emerging Markets Bond 16.94 49.42 36.59 2029 27.8% 2525 176.38 176.38 0.86%
Money Market Funds/Liquidity Funds 64.19 54.99 50.09 5220 48.37 7107 380.91 795.48 3.88%
|Guaranteed Funds® 252.39 27478 8527 410.12 146.32 107.62 1,276.50 2,597.11 12.65%
[Equity Index Funds® 23.57 31.04 21.44 28.97 19.79 20.15 144.96 427.31 2.08%
[Fand of Funds'® (Traditional Long-only product) 8.16 1887 16.12 16.13 32.66 2717 . 22025 1.67%
[Hedge Funds 203 244 242 281 448 315 17.33 43.22 0.21%
Other Funds'! 13.46 10.79 8.47 826 9.65 .13 58,76 177.41 0.86%
Total 99.4.61 1,388.62 1,242.30 1,947.61 2,432.85 1,962.45 9,963.44 20,531.83 108.00%
Notes:

(1) This report covers transactions that are conducted through one of the following channels:
a. Retail banks (ultimate investors are HK residents, even if registrations are made under a nominee company with an overseas address.)
b. IFAs, insurance companies - cover both lump sum investment and unit-linked products based on end clients.
¢. Direct clients with a HK registered address.
Non-Retail (institutional) funds are EXCLUDED from the report as the report aims to capture retail transactions only.
For instance, sales derived from APIFs for ORSO/MPF schemes' investment are excluded.
2) Greater China Region - this includes funds that are investing in any 2 of the following markets: (a) China, (b) HK & (¢) Taiwan
(3)  Asian Single Market - non Japan, non Hong Kong - includes Australia, Korea, India, Indonesia, Malaysia, Philippines, Singapore, Taiwan and Thailand
(4)  European Regional Market - excluding Eastern Europe which is classified under the Emerging Markets category.
(5)  Emerging Markets - includes Brazil, Russia, India, China, Eastern Europe, Latin America and Global Emerging Markets.
(6)  Sector Funds - includes global sector and country sector Funds (e.g. Japan Technology Fund).
(7)  REITs-related funds - including funds which are authorised under the "SFC Code on Unit Trusts and Mutual Funds", but NOT for those which are authorised under the "SFC Code on REITs". The "reits-related funds” category has been added to the report since July 2005.
(8)  Redemptions of guaranteed funds include both redemptions on maturity and early redemptions.
(9) Equity Index Funds - includes index funds such as "china index fund", "hang seng index fund", or "europe index fund”, etc.
(10)  Fund of Funds - the key criterion to categorise a fund under "fund of funds" is the fund's structure. ~ For example, if a global bond fund or a global balanced fund is structured as a fund of funds, it will be categorised under "fund of funds" and not under "global bond funds" or
"balanced/managed funds”.
(11)  Others - including leveraged funds.

Source: Hong Kong Investment Funds Association Sales & Redemptions Survey. For further information please contact HKIFA, Telephone: 25379912 Fax: 28778827



HONG KONG INVESTMENT FUNDS ASSOCIATION
Net retail sales (redemptions) by Hong Kong Investors (2006) (in USSM) '

[LYPE OF FUND January February March April May June
linternational Equity (13.61) 171 9.39) 716 2751 11.92
|Asia Regional (excl. Japan) (145.27), (42.09) 0.48 106.26 135.00 0.96
Asia Regional (inel. Japan) 124.66 9.9} 0.58 (57.41) 012 530
(Greater China Region” 17.14 102.72 101.92 189.60 187.37 209.15
apan 394.86 153.21 39.91 (6.86) (14.71) 43.95
[Hong Kong (34.64) (27.19) (25.20) (11.38) 7.98 4.88
|Asian Single Market® (non Japan/ non HK) 39.22 33.26 882 30.44 9.53 (12.88)
[European Regional Market* 33.85 57.79 119.67 124,33 118.54 13.65
[European Single Market (0.76), 521 6.25 115 3.63 (1.78)
orth American Equity (10.93) 9.27)| (18.16) (18.27)| (8.22) (5.60)
[Emerging Markets® 187.19 406.64 824.97 171.82 32776 38.13
Sector Funds® 116.07 17163 30.70 (44.70) 153.52 45.59
[REITs-related” (17.99) (19.28) (11.12) (7.92) (6.21)) (2.82)
[Balanced/Managed Funds (77.69) (26.59) 4.08 642 1.09 7.60
lobal Bond® 1538 19.24 56.56 37.37 2180 (17.39)
on-Global Bond 20.99 76.72 78.47 (47.4D) (4.86)) (23.79)
[US Bond : . T T ;
[Europe: Bond
lAsia Bond
[Emerging Markets Bond 5 .
Money Market Funds/Liquidity Funds 271 6.22 20. 17.06 48.65 11.39
(Guaranteed Funds® (90.96) (83.70) (358.01), (514.33), (186.39) (81.24))
[Equity Index Fuuds'® (60.03) (14.13) (19.42) (15.05) 17.41 11.41
[Fund of Funds' (Traditional Long-only product) 16.77 1439 23.54 1573 20.92 1435
Hedge Funds (7.39) (9.43)| 232) (1.17) (1.72) (0.78)
Jther Funds'? 235 (18.83)! (8.49) (10.19) 3.10 1.32
Total G11.92 383.14 §63.99 16.99) §61.82 273.32 3,482.21
[TYPE OF FUND July August ptember QOctober November D b Sub-Total Total
ltnternational Equity 12.26 377 8.23 1066 96.62 77.01 208.55 233.85
| Asia Regional (excl. Japan) 47.96 26.77 (1757 (68.38) (40.62) 17.63 34.2 2113
Asia Regional (incl. Japan) 16.07 8.54 (0.63)] (30.62) (82.98) (75.97) (165.59) @43
GGreater China Region” 12570 57.95 (15.24) (38.74)] 172.07 265.40 567.14 1,475.04
apan 45.84 11.66 (4.88) (27.0) (2.42) (65.67) 42.56) 567.86
[Hong Kong 0D (9.20) (11.48) (16.22) (9.649) 0.88 45.67) (131.22)
|Asian Single Market’ (non Japan/ non HK) 55.28 3.88 43.17) (49.58) 2038 92.68 79.47 187.86
|[European Regional Market' 5832 3.16 224 (4.96) (35.20)) (40.00) (1644 45139 !
[European Single Market 0.26) (0.24)] (1.55)| ©.30) (5.80) (1.56) ®.71) 1435 |
orth American Equity (3.29) (831) (5.41) 233 58.40 (6.50) 37.22 (33.23)
[Emerging Markets’ £9.27 337 (39.30) (244.77) (302.17) (153.77) (647.37) | 1,309.14
iSector Funds® 55.84 4104 135.92 78.28 85.25 (9.89)) 386.44 859.25
REITs-related” (15.28) 2235 42.68 5531 73.03 73.99 252.08 186.74
Balanced/Managed Funds 32.66 29.15 10.10 15.59 992 (14.16) 113.26 28.17
(Global Bond 13.19 31.47 41.90 3774 53.33 35.93 346.52
on-Global Bod : ) ' B S 10013 l
US Bond 8.21 357 15.13 39.00 40.02 12.50 11843 118.43 |
[Europe Bond (1.29) (45.61)| 3.79) 10.77 (7.17) 0.44 (46.65) (46.65) !
|Asia Bond (32.16) (8.07) (1.37) (3.09)) (0.92)) 137 (44.19) (44.19) L
[Emerging Markets Bond (0.15) 630 64.63 13139 33488 150.17 687.22 687.22 !
[Money Market Funds/Liquidity Funds (2.32)| 0.61 (12.71) 17.93 751 (5.50) 552 112.10 !
|Guaranteed Funds® (252.39)| (274.78) (85.27) (410.12) (146.32)) (107.62)| 1,276.509) | (2,591.13) 1
Equity Index Funds® 9.69) (1531) 9.89)) (22.12)| (4.22) (11.04) (72.22) (152.43)
[Fund of Funds'® (Traditional Long-only product) 4.58 529 1458 33.24 19.20 1071 87.60 193.30 ‘
lHedge Funds (0.91y (1.1 (2.30) (2.8 (4.09) 2.99) (13.88) (36.69) “
[Other Funds'! (5.13) (6.18) (2.16) (3.44) 0.59) 0.70 (16.80) (47.59) ’
Total 34235 (109.83) 105,69 #59.66) 32847 24477 324.76 | 3.806.96
Notes:

(1) This report covers transactions that are conducted through one of the following channels: l
d. Retail banks (ultimate investors are HK residents, even if registrations are made under a nominee company with an overseas address.)
e. IFAs, insurance companies - cover both lump sum investment and unit-linked products based on end clients.
f. Direct clients with a HK registered address. -
Non-Retail (institutional) funds are EXCLUDED from the report as the report aims to capture retail transactions only.
For instance, sales derived from APIFs for ORSO/MPF schemes’ investment are excluded,
(2)  Greater China Region - this includes funds that are investing in any 2 of the following markets: (a) China, (b) HK & (c) Taiwan
(3)  Asian Single Market - non Japan, non Hong Kong -  includes Australia, Korea, India, Indonesia, Malaysia, Philippines, Singapore, Taiwan and Thailand.
(4)  European Regional Market - excluding Eastern Europe which is classified under the Emerging Markets category.
(5)  Emerging Markets - includes Brazil, Russia, India, China, Eastern Europe, Latin America and Global Emerging Markets.
(6) Sector Funds - includes global sector and country sector Funds (e.g. Japan Technology Fund).
() REITs-related funds - including funds which are authorised under the "SFC Code on Unit Trusts and Mutual Funds", but NOT for those which are authorised under the "SFC Code on REITs". The "reits-related funds" category has been added to the report since July 2005.
(8)  Redemptions of guaranteed funds include both redemptions on maturity and early redemptions,
(9)  Equity Index Funds - includes index funds such as “china index fund”, "hang seng index fund", or "europe index fund”, etc.
(10)  Fund of Funds - the key criterion to categorise a fund under "fund of funds" is the fund's structure. For example, if a global bond fund or a global balanced fund is structured as a fund of funds, it will be categorised under “fund of funds" and not under “global bond funds" or
"balanced/managed funds".
(i1)  Others - including leveraged funds.

Source: Hong Kong Investment Funds Association Sales & Redemptions Survey. For further information please contact HKIFA, Telephone: 25379912 Fax: 28778827



